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CVS Budget Discussion

ÅHow schools are funded

ÅTroubled economy and its impact on school 
funding

ÅHow CVS has successfully contained costs

ÅWhere does CVS rank in enrollment and 
spending compared to other school districts

ÅHow do we continue to work together to 
preserve our outstanding programs and 
services
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How are public schools 
funded?

ÅSchool Aid revenues come from things like the 
sales tax, income tax, property and real estate 
taxes, lottery and gaming revenues, Michigan 
business tax, and tobacco/liquor revenues.

ÅSchool funding continues to be impacted by 
struggling  state economy.
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State of Michigan School Aid Fund Revenue By Source

FY 2008-2009 (chart dollars in millions)

Total 
Budget:

$13.269.4 
Billion
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The impact of our economy 
on local families

ÅLoss of homes, jobs

ÅAutomakers, suppliers, businesses, housing  all 
affected

ÅFamilies relocating

ÅState of Michigan and Macomb County losing 
K-12 students
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The impact of our economy 
on school funding

ÅUncertainty in state budget and school 
funding.

ÅJanuary Consensus Revenue Estimating 
Conference for 2009-2010

ïState of Michigan budget deficit ς$ 1.396 Billion  
(includes SAF deficit).

ïSchool Aid Fund (SAF) deficit ς$ 230 Million

Å29 school districts in deficit reduction 
plan/many in danger of running out of funds. 
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Impact on CVS 
ÅInadequate state funding.  Since 2002, average 

yearly increase is about 1.4% , revenue not 
keeping pace with expenditures. 

Å2009-2010 Projected deficit ςdependant on 
many factors including:  state economy, 
federal stimulus funds, enrollment growth, 
health care costs, retirement rate, SAF deficit.
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Some mitigating factors

ÅAmerican Reinvestment and Recovery Act ς
funds targeted for economically 
disadvantaged children and students with 
disabilities.  Under current rules funding cannot be 
used to support existing costs. Criteria and amount 
still uncertain.  CVS could receive $5.6 million over a 
2-year period.

Å$16 million fund balance needed to help 
offset budget deficit and keep cuts away from 
the classroom.

9



Where does CVS rank?

Å11th largest employer in Macomb County

ÅChippewa Valley is currently the 9th largest 
school district in the state out of 552 public 
school districts & 232 charter schools.

Å2nd largest in Macomb County out of 21 school 
districts.

ÅOne of the few school districts still 
experiencing growth.  Approx. 80% of MI districts are 

experiencing declining enrollment.
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Student Enrollment

District
2008 

Total Pupils
2007 

Total Pupils
Decrease

Percent 
Change

*Chippewa Valley 15,669 15,461 +208 +1

Anchor Bay 6,622 6,680 -58 <1

Armada 1,980 1,987 -7 <1

Centerline 2,831 2,856 -25 <1

Clintondale 3,558 3,463 +95 +3

EastDetroit 5,007 5,193 -186 -4

Fitzgerald 2,914 3,104 -140 -6

Fraser 4,839 4,979 -140 -3

Lake Shore 3,289 3,348 -59 -2

Lakeview 3,164 2,924 +240 +8

[Ω!ƴǎŜ Creuse 11,978 11,762 +216 +2

Mount Clemens 2,030 2,364 -334 -14

11



District
2008 

Total Pupils
2007 

Total Pupils
Decrease

Percent 
Change

*Chippewa Valley 15,669 15,461 +208 +1

New Haven 1,399 1,368 +31 +2

Richmond 1,883 1,964 -81 -4

Romeo 5,675 5,751 -76 -1

Roseville 6,108 6,303 -195 -3

South Lake 2,415 2,438 -23 -1

Utica 29,306 29,576 -270 -1

Van Dyke 3,251 3,466 -215 -6

Warren Con 15,456 15,367 +89 +1

WarrenWoods 3,358 3,319 +39 +1

Sub Total 132,736 133,683 -947 -1

Student Enrollment (cont.)
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Chippewa Valley funding vs. 
other Macomb County School 

Districts
ÅChippewa Valley Schools receives the 

minimum per pupil foundation allowance 
from the state of $7,316

ÅAverage county foundation allowance - $8,149

ÅHighest county foundation allowance - $9,823

ÅIf CVS received the county average  foundation 
allowance it would generate an additional $13 
million.
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